Housing Loans by Commercial Banks –LTV Ratio

Loan to Value (LTV) Ratio: In order to prevent excessive leveraging, the RBI has prescribed the LTV ratio in respect of housing loans hereafter (December 23, 2010) should not exceed 80 per cent. However, for small value housing loans, i.e. housing loans up to Rs. 20 lakh (which get categorised as priority sector advances), it has been decided that the LTV ratio should not exceed 90 per cent. Prior to this, there was no regulatory ceiling on the LTV ratio in respect of banks’ housing loan exposures.

