LIMITED   LIABILITY   PARTNERSHIP(LLP)
(JAIIB- Paper 1 and 3)
The parliament on 12.12.2008  has passed the limited liability partnership Act 2008 and the rules under the act have been framed and are made effective from 01.04.2009. The salient features of the act and rules are as under:

· The LLP will be an alternative corporate business vehicle that would give the benefits of limited liability but would allow its members the flexibility of organising their internal structure as a partnership based on an agreement.

· The bill is for the benefit of any enterprise which fulfills the requirements of the Act. There can also be a foreign LLP.
· Every person having the capacity to contract according to the law of the land can be a member of LLP. The capacity may be natural or legal. No minor or a simple partnership firm or any entity which is not a body corporate can be a partner in a LLP.
· While the LLP being a separate legal entity is liable to the full extent of its assets, its partners will be liable only to the extent of their agreed contribution in the LLP. Further no partner will be liable for the independent or unauthorized actions of other partners thereby shielding the partners from the joint liability created by the other partners' wrongful business decisions or misconduct.

· LLP shall be a corporate body and a legal entity separate from its partners. It has a perpetual succession. Indian Partnership Act shall not be applicable to LLP and  the minimum number of partners of a LLP is two and there is no upper limit to the number of partners.
· An LLP will be under obligation to maintain annual accounts reflecting true and fair view of its state of affairs.

· LLP can also take actions like mergers amalgamations. Similarly there are provisions for winding up and dissolution. 

· Every LLP should have two "Designated partners" at least one of whom should be a resident Indian satisfying the conditions stipulated by the Central Government. They should apply and obtain designated partner identification number (DPIN) and digital signature certificate from the designated authority.

· An intending unlimited liability partnership firm seeking to convert itself into a LLP is required to apply to the Registrar as per form 17 which should be accompanied by written consent from all creditors.

· When once the Registrar accepts and registers the firm it comes into force and all the assets and liabilities would be transferred to the new LLP.

· The Central government by a notification in the Gazette can apply any provisions of the Companies act to LLP either fully or with certain modifications. Perhaps these would cover the time frame within which charges are required to be registered, the forms for this, the inter se priority of charges etc.  
