STATUS OF MICROFINANCE IN INDIA

The two important models/channels of microfinance involving credit linkages with banks in India are (i) SHG - Bank Linkage Model: This model involves the SHGs financed directly by the banks viz., CBs (Public Sector and Private Sector), RRBs and Cooperative Banks. (ii) MFI - Bank Linkage Model: This model covers financing of Micro Finance Institutions (MFIs) by banking agencies for on-lending to SHGs and other small borrowers.

The SHG Bank Linkage Model has made considerable progress since its inception in the early 1990s and agency wise outstanding number of credit linked SHGs and amount of loans with Banks is presented in Table 1.

Table 1.Bank Loans Outstanding under SHG-Bank Linkage Programme
	
Agency
	2008-09
	2009-10

	
	No. of SHGs (in’000)
	Amount
(Rs. In Crores)
	No. of SHGs (in’000)
	Amount
(Rs. In Crores)

	Commercial Banks
	2831
	16149
	3237
	20165

	Regional Rural Banks
	978
	5224
	1104
	6144

	Cooperative Banks
	415
	1306
	510
	1729

	Total
	4224
	22679
	4851
	28038


Source: Status of Microfinance in India 2009-10: a NABARD publication

During 2009-10, banks have financed 15.87 lakh SHGs, including repeat loan to the existing SHGs, with bank loans of Rs. 14,453 crores. Out of the total loans disbursed during 2009-10, SHGs financed under SGSY accounted for 2.67 lakh (16.9%) with bank loan of Rs. 2198.00 crore (15.2%). As on March 2010, the average loan amount outstanding per SHG and per member were Rs. 57795/ and Rs. 4128 respectively. The estimated number of families/households covered under the Self Help Group (SHG)-Bank Linkage Programme was 9.7 crores up to 31 March 2010.

The agency wise savings of SHGs is presented in Table 2. Out of the total number of saving linked and credit linked SHGs, exclusive women SHGs with banks were 76.4 per cent and 81.6 per cent, respectively. 









Table2.Savings of SHGs with Banks (as at end of March)
	
Agency
	2008-09
	2009-10

	
	No. of SHGs (in’000)
	Amount
(Rs. In Crores)
	No. of SHGs (in’000)
	Amount
(Rs. In Crores)

	Commercial Banks
	3550
	2773
	4053
	3674

	Regional Rural Banks
	1629
	1990
	1821
	1299

	Cooperative Banks
	943
	783
	1079
	1226

	Total
	6122
	5546
	6953
	6199


Source: Status of Microfinance in India 2009-10: a NABARD publication

NPAs to total bank loans outstanding against SHGs as on 31 March 2010 stood at 2.94 per cent amounted to Rs.823 crore. In case of SHGs under SGSY, NPAs to total bank loans outstanding against SHGs were five per cent, amounting to Rs. 319 crore, as on 31 March 2010.
Table3. Details of Bank Loan disbursement to and outstanding against MFIs

	
Agency
	Loans disbursed by Banks/FIs to MFIs during 2009-10
	Bank Loans outstanding against MFIs as on 31st March 2010

	
	No. of MFIs
	Amount (Rs. Crores)
	No. of MFIs
	Amount (Rs. Crores)

	Commercial Banks
	645
	8039
	1407
	10095

	Regional Rural Banks
	46
	24
	103
	52

	Cooperative Banks
	NA
	NA
	3
	1

	Total
	691
	8063
	1513
	10148

	SIDBI
	88
	2666
	146
	3808

	Grand Total
	779
	10729
	1659
	13956


Source:  Status of Microfinance in India 2009-10: a NABARD publication
Amount is rounded to nearest crore
NA: Not available/not reported

Note: 
1) NABARD: National Bank for Agriculture and Rural Development
2) SIDBI: Small Industries Development Bank of India
3) CB: Commercial Bank
4) RRB: Regional Rural Bank
5) MFI: Micro Finance Institution
6) SHG: Self Help Group
7) SGSY: Swarnajayanti Gram Swarojgar Yojana
8) NPA: Non-Performing Asset
